
FAQs On Demand

What is the difference between these
three in a private fund: The GP, the
fund manager and the administrator?

In a private fund, such as a private equity or hedge fund, there are typically three key roles: the
General Partner (GP), the Fund Manager, and the Administrator. Each plays a distinct role in the
operation and management of the fund. Let's explore the differences between these roles:

1. General Partner (GP):
• Definition: The General Partner is the entity responsible for forming and managing

the fund. The GP is typically a limited liability partnership or limited partnership
structure. The GP is also responsible for making investment decisions on behalf of
the fund and managing its day-to-day operations.

• Responsibilities:
• Establishing the fund's investment strategy and objectives.
• Identifying and evaluating investment opportunities.
• Negotiating and structuring deals with portfolio companies.
• Overseeing the fund's investments and portfolio companies.
• Representing the fund to investors and stakeholders.

• Ownership: The GP often holds a significant ownership stake in the fund and is
typically comprised of the fund's founders or managing partners.

2. Fund Manager:
• Definition: The Fund Manager is the individual or team responsible for executing

the investment strategy established by the GP. The Fund Manager works closely
with the GP to identify investment opportunities, conduct due diligence, and
manage the fund's portfolio.

• Responsibilities:
• Implementing the fund's investment strategy.
• Conducting due diligence on potential investments.
• Making investment recommendations to the GP.
• Monitoring and managing the fund's portfolio of investments.
• Reporting performance and updates to investors.

• Expertise: Fund Managers typically have expertise in the specific asset class or
industry targeted by the fund, such as private equity, real estate, or hedge funds.



3. Administrator:
• Definition: The Administrator is a third-party service provider responsible for

handling the administrative and operational functions of the fund. The
Administrator's role is primarily focused on providing support services to the GP
and Fund Manager to ensure the efficient operation of the fund.

• Responsibilities:
• Fund accounting and financial reporting.
• Investor relations and communications.
• Compliance monitoring and reporting.
• NAV (Net Asset Value) calculation and valuation.
• Fund operations and administration.

• Independence: The Administrator operates independently from the GP and Fund
Manager and provides an additional layer of oversight and transparency to
investors.

• Regulatory Compliance: Administrators often play a crucial role in ensuring the
fund's compliance with regulatory requirements and reporting standards.

In summary, while the General Partner (GP) is responsible for establishing and managing the
fund's overall strategy, the Fund Manager executes the investment strategy and manages the
fund's portfolio. The Administrator provides administrative and operational support to the GP
and Fund Manager, ensuring compliance, transparency, and efficient fund operations. Each role
is essential to the success and effective operation of a private fund.
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